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Looking for Long Bonds?
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Elevated yields have increased investor demand for
longer-dated corporate bond yields.” Unfortunately, long-
end supply for public corporate bonds declined in 2023

as companies were reluctant to lock-in paying higher
coupons for an extended period. With a dearth of long-
dated credit in the public market, where else can investors
find comparable opportunities?

Our access to the IGPC market has provided a source for
longer-dated and off-the-run maturities and helped us
meet client portfolio targets. For example, 34% of non-
financial IGPC issuance in 2023 had maturities of 10+
years, compared to only 21% for IG.>* Additionally, the
IGPC market can provide investors with more bespoke
lengths of maturity, including 12- and 15-years.

Beyond long-end maturity opportunities, IGPC can
offer investors additional benefits including covenant
protections and greater credit spread potential than

comparable public investments (typically 20 to 100
bps).3 IGPC covenants are more robust than public-style
covenants and may protect from rating downgrades
through leverage and cash flow tests. Structural and
financial covenants can also safeguard investors from
major credit deterioration events such as leveraged
buyouts, leveraged dividends and other shareholder-
friendly activities.

If you are looking for an alternative way to access the
long-end market while adding spread potential and
covenants through IGPC, we welcome the opportunity to
listen and, hopefully, be of help.

LUKE STIFFLEAR, CFA
Senior Managing Director,
Head of Private Placements
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IGPC: A HONEY HOLE OF LONG-END ISSUANCE?*?

50%
40%
85 30%
&
o X
v >
o )
S o 20%
c N
o »n
s
a8
10%
0%

Under 10 Years

Over 10 Years

10 Years

® Non-Fin. US IG Public Corporate @ Non-Fin. US IGPC

(1) As of 4 Janaury 2024. Unless otherwise stated, the information presented has been prepared from market observations and other sources believed
in good faith to be reliable. Information and opinions expressed by PPM are current as of the date indicated and are subject to change without notice.
Past performance is no guarantee of future results. Forward-looking statements are subject to uncertainties that could cause actual developments and
results to differ materially from the expectations expressed. (2) As of 30 November 2023. Year-to-date issuance for IG from J.P. Morgan and Dealogic.
(3) Unless otherwise indicated, private placement statistics may include issuance amounts, spreads and premiums that are aggregated and calculated
by PPM based on compilation of transactions PPM observes in the private placement market. Sources of PPM data may include, but are not limited to,
the investment bank or agent sponsoring a transaction, SEC filings, or other third-party data sources obtained by PPM in good faith and believed to be
reliable, including the Private Placement Monitor. Data on public bonds used to calculate private placement premiums comes from Bloomberg. IGPC
maturity issuance percentage is year-to-date through 30 November 2023.



ABOUT PPM AMERICA

Our mission is to be seen by clients and their advisors as
a consistently reliable partner to help them achieve their
long-term value goals.

PPM is a US-based institutional asset manager with $69.21
billion in assets under management as of 30 September
2023." Established in Chicago in 1990, PPM exists to
consistently support institutional clients in achieving their

Past performance is no guarantee of future results. Investments involve
varying degrees of risk and may lose value.

Generally, PPM America, Inc. is referred to herein as "PPM." Any use or
reproduction of the information contained herein is prohibited without
the written permission of PPM.

This document has been prepared solely for informational purposes
and is not a recommendation, offer, or a solicitation of an offer, to buy,
sell, or hold any security or instrument. Certain products and services
may not be available in all jurisdictions or to all client types. No offer of
any interest in any product will be made in any jurisdiction in which the
offer, solicitation or sale is not permitted, or to any person to whom it is
unlawful to make such offer, solicitation or sale.

(1) AUM includes committed but unfunded capital for PPM'’s private
equity and commercial real estate businesses.
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long-term value goals. We offer our Midwestern mentality
of hard work, straight talk, full transparency and humility.
Our success is supported by a team-based culture that
encourages debate, collaboration and consistency. At the
center of our belief is the fact that our best ideas to date
have and can come from any team member anywhere

in our firm. We believe the success of our investment
culture is best demonstrated by the strong retention of
our clients and investment professionals.

The opinions and views expressed herein are not intended to be relied
upon as a prediction or forecast of actual future events or performance,
guarantee of future results, recommendations or advice. Forward-
looking statements are subject to uncertainties that could cause actual
developments and results to differ materially from the expectations
expressed. All statements other than statements of historical fact are
forward-looking statements based on PPM's plans, expectations and
views as of the date herein, and can be identified by the use of words
such as "may", "will", "except”, "view", "potential’, “target”, "likely", "believe”,
"anticipate”, "should”, "estimate”, or other similar words. This information
has been prepared from sources believed reliable, but the accuracy and
completeness of the information cannot be guaranteed. Information and
opinions expressed by PPM are current as of the date indicated and are
subject to change without notice.

This document may include simplified presentations of complex
processes and are provided for illustrative purposes only. PPM's actual
activities and processes may differ from what is shown herein. No
assurance can be given that such processes will be applied at any given
time and are subject to change without notice.

There can be no assurance that any particular individual will be involved
in the management of any portfolio for any period of time, if at all.
Furthermore there can be no assurance that any PPM professionals
presented herein will remain with PPM or that past experience or
performance of such professionals serves as an indicator of his or her
performance.
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