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Letter From The CIO

Perhaps the most widespread question for investors is
why US economic activity has not weakened despite
the magnitude of tariffs imposed since April. After
beginning the year around 2%, the average US tariff rate
has increased significantly, with current estimates in the
mid-teens.” In comparison, the average tariff rate peaked
just above 3% during the first Trump administration,

a period where the US economy continued to grow.
Today's tariff rate may not have even peaked, as the
Trump administration negotiates with numerous trading
partners and moves forward with implementing Section
232 tariffs on different sectors.

In this newsletter, we share our views on why the economic
impact of tariffs has been limited so far and, more
importantly, how that has influenced our investing outlook.

Three specific reasons for economic resilience come

to mind. First, the US dollar has depreciated. A weaker
dollar can help alleviate the negative impacts of tariffs
on growth by improving the pricing of US products
abroad, thereby driving higher exports. Consistent with
this, the chart below shows that previous periods of
dollar depreciation were periods of GDP growth.? The
weaker dollar should also help those US corporations
that generate part of their revenue abroad report higher

earnings. Second, gas prices are near multi-year lows,
which can be a tailwind for consumption. Third, tax
legislation may have supported equity markets, thereby
keeping financial conditions loose.

There are, however, some caveats to these tailwinds. For
instance, the impact of lower gas prices on the economy
is potentially double-edged as the benefit to consumers
is offset by the cost to US oil producers. Goldman Sachs
recently estimated that lower gas prices will result in only
a 0.1 percentage point boost to GDP growth in 2025.3

Even with the three offsetting factors outlined above,
there may be a simpler explanation for US economic
resilience, which is between the announcement

of tariffs and their economic impact. This lag may be
reflected in the trajectory of forecasted GDP growth in
2025. While forecasts for second quarter GDP growth
have rebounded (currently around 2% after dipping below
1%), forecasts for the third quarter are weaker (currently
sub 1%).# Indeed, Fed Chair Powell has noted that it may
not be until the third quarter before we begin seeing the
effects of tariffs, in particular on inflation numbers.

Having said that, one takeaway from the 2018 tariff
episode that potentially points to a mitigated impact this

PRIOR PERIODS OF DOLLAR WEAKNESS HAVE AIDED GDP GROWTH?
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Past performance is no guarantee of future results. Forward-looking statements are subject to uncertainties that could cause actual developments and
results to differ materially from the expectations expressed. (1) Bloomberg. 7 July 2025. J.P. Morgan. 1 July 2025. (2) FactSet. As generated on 16 July
2025. The periods shown have different lengths based upon when the US dollar bottomed/began appreciating. (3) Axios. "Gas Prices Plunge, but Like|y01

Won't Offset Trump Tariff Impact.” 28 May 2025. (4) Bloomberg. 23 July 2025.
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time is that US inflation did not broadly increase. Although
there were sector-specific price increases, they eventually
reversed.> Given the same or similar scenario today, if
economic data were to weaken in reaction to tariffs, the
Fed seems poised to cut rates. Lower rates should be a
tailwind for both the economy and financial markets.

As the preceding paragraphs show, the economic
situation is evolving. Market trading levels have tightened
significantly and may not adequately compensate for
risks to the economy. Despite this uncertainty, we believe
there are some conclusions that can be drawn based on
the factors supporting growth as well as the example

of the 2018 tariff war. These conclusions help frame our
investment outlook for the second half of 2025.

We expect economic growth to be lower than 2024
but still positive as a weaker dollar and lower taxes
help offset tariffs somewhat. However, risks to growth
are more to the downside than upside.

In this economic scenario, we believe corporate earnings
growth will also likely slow but remain positive, historically
a good environment for credit markets. Tax legislation
should be a tailwind, while dollar weakness should
support companies that generate revenue overseas.

Tariffs will likely provide a one-time inflation impulse,
but more so for specific sectors. In our opinion, the
impacts will be temporary as was the case in 2018.

The combination of economic outcomes outlined above,
along with emerging concerns about US deficits, should
keep Treasury market yields higher-for-longer, even if
eventual Fed cuts were to lead to lower short-term rates.
Our expectation is for higher yields to continue to drive
inflows in the US credit markets.

Higher-for-longer yields have implications for how
active managers position their portfolios. At PPM, our
investment grade portfolio managers have been leaning
into this narrative for a while. They have seen and
continue to see opportunities to improve credit quality
with bonds of similar yields or shorten duration without
giving up too much yield by moving down corporate
curves.

Our leveraged credit team has researched the effects of
higher-for-longer yields on issuers, in particular issuers of
floating rate liabilities. This analysis has led us to increase
exposure to companies who possess the pricing power
to offset the impact of higher interest expense while
reducing exposure to those who lack this pricing power.

THE 2018 TRADE WAR BROUGHT SELECT INFLATION SHOCKS®
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Along those lines, it is worth highlighting that the macro
uncertainty arising from trade policy creates an ideal
background in which our rigorous approach to research
on industries, companies and credit curves can be a
differentiator.

Rate levels also affect private markets. Specifically

in private equity, exit activity could rebound slower

than hoped if rates stay high, as they result in higher
borrowing costs. But our team still expects "good” assets
to trade (e.g., through continuation vehicles).

We believe that the economic background of slower

but positive US economic growth, a weaker dollar and

a Fed that is more likely to cut than hike favors both

hard and local currency emerging market (EM) debt. In
the immediate aftermath of reciprocal tariffs, EM debt
generally outperformed its US counterpart amid positive
fundamental and asset allocations trends that we expect
to continue. We see highly-attractive opportunities

in investment grade-rated EM and local currency
supranational bonds.

Finally, we conclude by opining on the hotly-debated
issue of whether tariffs will lead to the diversion of
investment flows away from US markets - the so-called
"end of US exceptionalism.” Our belief is that continued
inflows into EM and US markets can co-exist.

Foreign investment into US credit markets as tracked

by J.P. Morgan shows continued demand, similar to the
flows we have seen from our own non-US domiciled
clients.® Despite the weaker dollar and associated higher
hedging costs for foreign investors, there is nothing

to suggest that the US's spot as the global investment
hub has changed. While certain investors may tactically
reallocate to other markets on the margin, the US has the
advantage of deep, liquid markets. Many are the largest
in the world, in particular the Treasury market. We believe
the pillars of US markets remain attractive to investors.

OGECHI NWACHUKWU
Chief Investment Officer

US MARKETS HAVE SEEN CONSISTENT INFLOWS
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(6) J.P. Morgan. "HG Credit Foreign Demand Monitor.” 21 July 2025. For example, monthly overnight TRACE flows show net buying of high grade US
credit over the past 12 months and July to-date. (7) Morningstar. Based on monthly flows across all US category groups for open-end mutual funds,

ETFs, money market funds, funds of funds and feeder funds through 31 December 2024.
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GLOBAL ECONOMIC SHIFTS

Policy uncertainty in the US introduced

a significant amount of volatility across
global markets in the first half of the year.
With the markets shrugging off some

of the most disruptive policy elements
(e.g., retaliatory tariffs, fraying global
alliances, aggressive fiscal policy, etc.),
the investing landscape may not feel that
different than it did at the beginning of
2025. However, when looking at it through
a global investment lens, two factors
have changed: 1) the predictability of the
US investment environment and 2) the
outlook for US growth.

Does this foretell the end of "US
exceptionalism,” a recent period in which
growth and investment opportunities
pulled capital into the US? In our view, the
influx of the uncertainty mentioned above
coupled with the elevated valuations of
US equities and the dollar puts the US on

a more fragile footing from an investment
perspective. We posit that this opens the
door to more flows going to other parts of
the world.

EMERGING MARKETS IN THE SPOTLIGHT
While we expect US growth to slow, the
willingness of both Europe and China to
take policy steps to buttress growth creates
a supportive backdrop for investing in EM
overall, in our opinion. EM countries have
bounced back from the headwinds of 2020
to 2022 (e.g., COVID, inflation, a Fed hiking
cycle) after pursuing tough decisions for both
monetary and fiscal policy to avoid a loss of
market access. While EM fundamentals are
not uniformly moving in the right direction,
they are generally stable-to-improving in
aggregate. This trend is in contrast to core
developed markets, where balance sheet
deterioration looks likely to accelerate,
most notably in the US. Furthermore, the
decoupling of EM versus US central bank
policy may be beneficial for EM relative
growth as high real rates allow EM central
banks to cut irrespective of Fed behavior.

Given our positive outlook on EM, we
believe that institutional investors seeking
total return would most benefit from adding
the following strategies to their portfolios:

> EM Frontier: The growth and maturation
of the market for lower-rated sovereign
credit has created an investable asset
class with attractive correlations and
total return potential. In our view,
today's frontier market fundamentals
resemble the favorable conditions of
the early days of EM in the 1990s and
2000s.

> EM Local Currency Supranationals:
Our bespoke solution for investors
interested in non-USD assets buys
EM local currency-denominated
supranational issuers. These bonds
have a number of features that help
underpin an attractive risk-reward
proposition, including AAA ratings,
offshore settlement, competitive yields
and shorter duration.
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US ASSET VALUATIONS NEAR HISTORICALLY HIGHS' Both US public equities and
the US dollar entered the

year at stretched valuations
150 28 from a historical perspective.
Given the potential for slowing
growth in the US and an already
depreciating dollar in 2025,
investors may look elsewhere to
22 diversify their portfolios.
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EM BONDS OUTPERFORMING A clear indication of the favorable
US CREDIT YEAR-TO-DATE2 EM investment environment
has been the outperformance
14% of various EM debt strategies
compared to both US investment
12% grade and high yield markets.
. In fact, EM local currency bonds
£ 10% (which we express through
% supranationals) have returned
*E . nearly triple their US high yield
§ 8% counterparts through Q2 2025
= (12.3% vs. 4.6%).
§ 6%
2
ig 4%
2%
0%
US Credit US HY EM Sovereign EM Frontier EM Local

(1) Macrobond. The Real Effective Exchange Rate (REER) measures the value of a currency against a basket of other currencies. Through March

2025. (2) Bloomberg. Year-to-date total return through 30 June 2025. US Credit, US HY, EM Sovereign, EM Frontier and EM Local as represented by

the Bloomberg US Credit Index, the Bloomberg US Corporate High Yield Index, the J.P. Morgan EMBI Global Diversified Index, the J.P. Morgan Next
Generation Markets Index and the J.P. Morgan GBI EM Global Diversified Index, respectively. 05
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KEY TAKEAWAYS

> The resilience of the US
investment grade market
was on display in Q2 2025 as
spreads, aided by supportive
technicals, tightened despite
multiple headwinds

Our positioning fluctuated
during the quarter, adding risk
during weakness in April and

selling into strength during the
market rally in May and June; we
are positioned to participate in
upcoming new issuance

Given clarity on a handful of
policy issues (taxes, federal jobs,
deportations), we anticipate
spreads remaining in a tight
range; a potential antagonist is
the tariff endgame and its impact
on inflation

IG MARKET SHOWS RESILIENCE

The resilience of the US investment grade
(IG) market was on display in Q2 2025 as
spreads tightened despite evolving tariff
news, rising geopolitical tensions and a
pending tax bill with potential impacts on
the deficit. The spread of the Bloomberg
US Credit Index (Index) widened as much
as 22 bps in early April at the height of tariff
uncertainty before reversing and finishing
the quarter 10 bps tighter to 79 bps.” The
Index produced an excess return of 100 bps
for the quarter, turning the year-to-date
excess return positive to 26 bps. The spread
tightening also led to a positive quarterly
total return (1.82%), which improved the
year-to-date return to 4.22%.

(1) Unless indicated, data sourced from Barclays. 1 July 2025.

SUPPORTIVE TECHNICALS IN PLACE
Supportive supply and demand technicals
have helped drive historically tight spreads
in the IG market. We expect continued
demand across the US corporate bond
market, driven by attractive yields and the
sector's relative safety versus equities.
Foreign investors, however, may add
exposure at a slower pace than in recent
years given rising hedging costs.

Gross corporate issuance so far this

year has kept pace with 2024's elevated
levels. However, expectations remain for
lighter net corporate issuance overall as
aggressive pandemic supply continues to
mature to size. We also anticipate gross
supply to taper as the year progresses.

APRIL WEAKNESS

PROVIDED OPPORTUNITY

When spreads significantly widened
following the reciprocal tariff
announcement in April, our investment
team identified undervalued securities
in the credit market. In May and June,
we then sold into strength as spreads
tightened significantly during the rally,
moving up-in-quality and re-establishing a
risk budget in cash and US Treasuries.

ASSESSING KNOWNS AND UNKNOWNS
We came into the year with a number of
policy unknowns, but have begun to get
clarity on a handful of issues such as the
tax bill, government job cuts and the size
of deportations. One potential antagonist
that still remains is the tariff endgame and
its impact on inflation.

Our base case is that the effective tariff
rate settles at a point where growth slows
but remains positive, which is typically
beneficial for credit markets. However, a
higher rate than anticipated may ultimately
harm consumer spending, corporate
earnings and the credit quality of corporate
bond issuers.
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Although gross supply has
remained quite robust over the
past year as issuers continue
to meet demand, we are
noticing that net new issuance
has subsided over the past 15
months. In December 2024, the
|G market experienced its first
negative net monthly issuance
in five years. Additionally, the
$11B in net new issuance this
past month is the third lowest
number since December 2019.

As part of our risk-adjusted
return approach, we moved up-
in-quality as the markets rallied
in May and June. In doing so,

we minimized spread give-up
since the difference between A
rated and BBB rated bonds are at
multi-year lows.

(2) Barclays. 1 July 2025. (3) ICE Data Services. Spreads of the ICE BofA A and BBB US Corporate Bond Indexes. 15 July 2025.
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KEY TAKEAWAYS

> Economic data has been mixed
but we observe a shift toward
below-trend growth in the US;
we are focused on early signs of
a slowdown in the labor market

High yield market indicators
remain supportive considering
positive rating trends, a low

distress ratio and a below
average default rate

After an intense but short-lived
sell-off in April, the market
discounted tariff bluster and
embraced a soft-landing
scenario; high yield rallied
aggressively through the quarter,
and we are looking to reduce risk
at these higher prices

The US high yield market sold off sharply
in the first nine days of April, only to
recover over the rest of the quarter and
post a robust 3.57% return.! This theme
applied across broad rating categories,
with BB, B and CCC all selling off in early
April and then recovering. Segments of the
market like Energy and distressed bonds
underperformed so much in April that,
despite a solid recovery, they still lagged
market returns for the quarter (2.03%
and 1.01%, respectively). Healthcare was
a notable outperforming sector (5.04%)
while Retail lagged on lingering tariff
concerns (2.47%).

We saw the early April market moves -
with yields increasing close to 100 bps in
the first week of April to peak at 8.71% - as
an opportunity to add credit risk at more

attractive valuations. We added in three
main areas with some actions overlapping:
Healthcare and Technology & Electronics
as non-cyclical sectors; Energy as a sector
that was unduly punished; and credits with
specific catalysts from M&A, covenants or
levers to refinance near-term maturities.
Given the recovery through the quarter,
we are now looking to reduce risk at these
higher prices.

HIGH YIELD FUNDAMENTALS
REMAINED SUPPORTIVE

Amid the volatility, macro fundamentals
proved surprisingly resilient. Economic
data was positive through much of the
quarter, but has come in softer recently.
Weaker data such as continuing jobless
claims are aligning with survey data and
pointing toward below-trend growth in the
US. Potential inflationary tariff impacts are
also appearing. We are focused on early
indications of a slowdown in the labor
market.

Meanwhile, high yield fundamentals
continued to be supportive. The default
rate increased 39 bps during Q2 2025 to
2.61%, but remained below the average
since 2006 of 3.95%.23 The distress ratio,
a predictor of future defaults, decreased
44 bps to 5.42%, remaining well below
the average since 2006 of 10.73%. Further,
the asset class saw more bonds upgraded
($93B) than downgraded (-$80B) during
the quarter.

TECHNICALS ALSO REMAINED POSITIVE
The asset class experienced a seventh
straight quarter of inflows ($2B), even

as April (-$10B) represented the largest
outflow in high yield since February 2023.4
High yield companies issued $76B in
bonds during the quarter, mostly in-line
with the $78B issued in Q2 2024 and
elevated versus 2022 and 2023.

(1) Unless indicated, data sourced from ICE Data Services. 1 July 2025. Data for the ICE BofA US High Yield Constrained Index. (2) Data for default/
distress, upgrades/downgrades and issuance sourced from BofA Global Research. 1 July 2025. (3) Default rate calculated at the issuer level for the
last 12 months. Distress defined as bonds with spreads above 1,000 bps on a par basis. (4) Morningstar. Monthly flows for the US OE High Yield Bond
category (including ETFs) through 30 June 2025.



ENERGY WIDENED AMID CRUDE OIL SELLOFF? Energy was a focus during the
quarter. The strategy added risk

in April, as most bond prices
$80 declined with crude oil prices,
even though Energy has sub-
sectors with less oil sensitivity.
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KEY TAKEAWAYS

> Economic data has been mixed,
but we are starting to see
convergence toward below-
trend growth in the US; we are
focused on early indications of a
slowdown in the labor market

The loan market continues to
experience rating downgrades

and an elevated default rate, but
the distress ratio remains below
long-term averages

After an intense but short-lived
sell-off in April, the market
discounted tariff bluster and
embraced a soft-landing scenario;
loans rallied aggressively through
the quarter, and we are looking to
reduce risk at these higher prices

The Morningstar LSTA US Leveraged Loan
Index (Index) posted a 12th consecutive
quarter of positive returns (2.32%), even as
the Index was negative in April (-0.05%).
All rating categories rallied during the
quarter: BB (2.13%), B (2.46%) and CCC &
Lower (2.32%). The percentage of loans
trading par and above increased from 10%
in March to 41% in June.

During the quarter, the strategy added to
Financial Services and Insurance Broker
names with non-cyclical cash flows.

We also took advantage of the market
recovery from mid-April lows to trim
some cyclically-exposed names that have
recovered in price. Given loans rallied
aggressively through the quarter, we are
looking to reduce risk overall at these
higher prices.

TECHNICALS WEAKENED IN Q2 2025
Loans experienced outflows (-$8B) during
the quarter. Outflows spiked in April
(-$10B) with not much money coming
into the market in May and June as the
asset class rallied.? CLO issuance, a large
source of demand for loans, totaled $51B
during the quarter, mostly in-line with Q2
2024 ($53B).

On the supply side, loan issuance of $80B
was well below Q2 2024 ($146B). Issuance
stalled in April ($7B) at the height of tariff
uncertainty before rebounding in May and
June (see next page).

MIXED LOAN FUNDAMENTALS

Amid the volatility, macro fundamentals
proved surprisingly resilient. Economic
data was positive through much of the
quarter, but has come in more mixed
recently. Weaker data such as continuing
jobless claims are aligning with survey data
and pointing toward below-trend growth in
the US. Potential inflationary tariff impacts
are also only beginning to be felt. We are
focused on early indications of a slowdown
in the labor market.

Meanwhile, loan fundamentals remain
mixed. The asset class saw 25 loans
upgraded but 77 loans downgraded in
Q2 2025, the 13th consecutive quarter
of net downgrades. The Index default
rate increased a modest 2 bps to 1.25%,
remaining below the average since 1999
of 2.42% .2 When including distressed
exchanges, the default rate is notably
higher at 4.46%, an increase of 15 bps
during the quarter.

However, distressed loans, which we
define as trading under 80 cents on the
dollar and view as an indicator of defaults,
decreased by 14 bps to 3.06%. That
remains well below the average since 1999
of 6.15%.

(1) Unless indicated, data sourced from PitchBook Data, Inc. 1and 7 July 2025. (2) Morningstar. Monthly flows for the US OE Bank Loan category
(including ETFs) through 30 June 2025. (3) Default rate calculated at the issuer level for the last 12 months.
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While down in the second
quarter, the new issue market
remains historically elevated and,
if June is any indication ($44B),
could trend upward in the third
quarter. An open primary market
is positive for leveraged credits,
as it allows names to refinance
upcoming loan maturities.
Companies can issue loans to
meet CLO demand, which also
remains historically elevated.

Despite downgrades and an
elevated number of distressed
exchanges, overall distress levels
in the US loan market remain
healthy. Loans trading below 80
cents on the dollar represented
just 3.06% of the Index in June,
not only below their long-term
average but lower than in recent
years.

(4) PitchBook Data, Inc. 7 July 2025. (5) PitchBook Data, Inc. T July 2025. Dotted teal line is the average since 1999 (6.15%).
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ABOUT PPM AMERICA

Our mission is to be seen by clients and their advisors as
a consistently reliable partner to help them achieve their
long-term value goals.

PPM is a US-based institutional asset manager with
$80.22 billion in assets under management as of March
31, 2025." Established in Chicago in 1990, PPM exists to
consistently support institutional clients in achieving their

Past performance is no guarantee of future results. Investments involve
varying degrees of risk and may lose value.

Generally, PPM America, Inc. is referred to herein as "PPM." Any use or
reproduction of the information contained herein is prohibited without the
written permission of PPM.

This document has been prepared solely for informational purposes and

is not a recommendation, offer, or a solicitation of an offer, to buy, sell, or
hold any security or instrument. Certain products and services may not be
available in all jurisdictions or to all client types. No offer of any interest in
any product will be made in any jurisdiction in which the offer, solicitation or
sale is not permitted, or to any person to whom it is unlawful to make such
offer, solicitation or sale.

The opinions and views expressed herein are not intended to be relied upon
as a prediction or forecast of actual future events or performance, guarantee
of future results, recommendations or advice. Forward-looking statements
are subject to uncertainties that could cause actual developments and
results to differ materially from the expectations expressed. All statements
other than statements of historical fact are forward-looking statements
based on PPM's plans, expectations and views as of the date herein, and

can be identified by the use of words such as "may"”, "will", “except”, “view",
"potential’, "target”, "likely”, "believe", "anticipate”, “should’, “estimate”, or
other similar words. This information has been prepared from sources
believed reliable, but the accuracy and completeness of the information
cannot be guaranteed. Information and opinions expressed by PPM are
current as of the date indicated and are subject to change without notice.

This document may include simplified presentations of complex processes
and are provided for illustrative purposes only. PPM's actual activities and
processes may differ from what is shown herein. No assurance can be given
that such processes will be applied at any given time and are subject to
change without notice.

There can be no assurance that any particular individual will be involved in
the management of any portfolio for any period of time, if at all. Furthermore
there can be no assurance that any PPM professionals presented herein

will remain with PPM or that past experience or performance of such
professionals serves as an indicator of his or her performance.

Indices are unmanaged and are not available for direct investment. The
index returns do not reflect management fees, transaction costs, or other
expenses, with the exception of ICE indices that do reflect transaction costs.
Performance of any index does not represent actual portfolio performance.
A portfolio may differ significantly from the securities included in an index.
Any index information provided is for comparison purposes only to reflect
general market conditions for the period shown.

The Bloomberg US Corporate High Yield Index covers the universe of
fixed rate, non-investment grade debt. Eurobonds and debt issues from
countries designated as emerging markets (sovereign rating of Baa1/BBB+/
BBB+ and below using the middle of Moody's, S&P and Fitch) are excluded,
but Canadian and global bonds (SEC registered) of issuers in non-EMG
countries are included.

(1) AUM includes committed but unfunded capital for PPM's private equity
and commercial real estate businesses. AUM includes both securities issued
by PPM CLO vehicles held by PPM separately managed account clients and
the underlying collateral assets of the CLO vehicles managed by PPM.
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long-term value goals. We offer our Midwestern mentality
of hard work, straight talk, full transparency and humility.
Our success is supported by a team-based culture that
encourages debate, collaboration and consistency. At the
center of our belief is the fact that our best ideas to date
have and can come from any team member anywhere

in our firm. We believe the success of our investment
culture is best demonstrated by the strong retention of
our clients and investment professionals.

The Bloomberg US Credit Index provides a broad measure of investment
grade, USD-denominated credit securities. It includes publicly-issued US and
SEC-registered global corporate securities, foreign debt and secured notes.

The ICE BofA US Corporate Index provides a broad measure of the USD-
denominated investment grade corporate debt securities publicly issued in
the US domestic market.

The ICE BofA US High Yield Constrained Index provides a measure of
below investment grade bonds, is constructed based on the ICE BofA

US High Yield Index and imposes a 2% issuer cap. The ICE BofA US High
Yield Index provides a broad measure of below investment grade, USD-
denominated fixed rate corporate debt. It includes corporate bonds with risk
exposures to countries that are members of the FX-G10, Western Europe or
territories of the US and Western Europe.

Any "ICE" of "ICE Index" referenced herein (the "Index") is a product of

ICE Data Indices, LLC ("ICE Data") and are used with permission. ICE® is a
registered trademark of ICE Data or its affiliates. Where applicable, BofA® is
a registered trademark of Bank of America Corporation licensed by Bank of
America Corporation and its affiliates ("BofA") and may not be used without
BofA's prior written approval. ICE Data, its affiliates and their respective third
party suppliers disclaim any and all warranties and representations, express
and/or implied, including any warranties of merchantability or fitness for

a particular purpose or use, including the Indices, index data and any data
included in, related to, or derived therefrom. Neither ICE Data, its affiliates
nor their respective third party suppliers shall be subject to any damages or
liability with respect to the adequacy, accuracy, timeliness or completeness
of the Indices or the index data or any component thereof, and the Indices
and index data and all components thereof are provided on an "as is” basis
and your use is at your own risk. Inclusion of a security within an index is
not a recommendation by ice data to buy, sell, or hold such security, nor

is it considered to be investment advice. Ice data, its affiliates and their
respective third party suppliers do not sponsor, endorse, or recommend
PPM America, Inc., or any of its products or services.

The J.P. Morgan EMBI Global Diversified Index tracks liquid, US dollar
emerging market fixed and floating-rate debt instruments issued by
sovereign and quasi-sovereign entities.

The J.P. Morgan GBI EM Global Diversified Index tracks the performance of
local currency debt issued by emerging market governments, whose debt is
accessible by most of the international investor base.

The J.P. Morgan Next Generation Markets Index tracks the performance of
smaller emerging countries of lesser credit quality that are not a European
Union member or engaged in the process of seeking EU membership.

The Morningstar LSTA US Leveraged Loan Index provides a broad, market
value-weighted measure of US institutional leveraged loans. It includes the
institutional tranches of loans syndicated to US loan investors.

The Morningstar Indexes are the exclusive property of Morningstar, Inc.
Morningstar, Inc., its affiliates and subsidiaries, its direct and indirect
information providers and any other third party involved in, or related to,
compiling, computing or creating any Morningstar Index (collectively,
"Morningstar Parties”) do not guarantee the accuracy, completeness and/or
timeliness of the Morningstar Indexes or any data included therein and shall
have no liability for any errors, omissions, or interruptions therein. None of
the Morningstar Parties make any representation or warranty, express or
implied, as to the results to be obtained from the use of the Morningstar
Indexes or any data included therein.

The S&P 500 Index provides a broad, market capitalization-weighted

measure of US large cap stocks. It includes approximately 500 publicly-
traded stocks of the largest US companies.
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